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"ANNEXURE - I
A. ENERGY CONSERVATION

During the year 2012-13, there was 10.5% decrease in the production MVA compared to
the previous year. Total consumption of electric power and furnace oil reduced by 14.3%
and 46.74%, respectively. The total cost of furnace oil and electricity decreased by 4.52%.

Average electricity consumption per MVA reduced by 4.18%.

Expense on power and fuel in terms of quantity (MVA) of production was more than the
previous year. Even though the total electricity and furnace oil consumption was reduced
considerably, due to revised power tariff rates and reduction in production MVA, the ex-
penses on power and fuel per MVA was increased amounting to an additional expenditure of
Rs.15.53 lakhs.

B. TECHNOLOGY ABSORPTION
FORM-B
(See Rule 2)

1. Specific areas where R&D was i) Analysis was done on Major Transformer
carried out by the company Tanks designed during last year by
simulating 3 -D models using the Software
Pro-Engineer and its Compatible Analysis
Software and the optimizations were done

as per the analysis results.

i) 4 Design Engineers were trained at M/s VIT,

'~ Ukraine for 5 days on the purchased
softwares for Electrostatic Field Analysis and
Impulse Distribution Analysis and the analysis
of newer designs using the same is being
carried out.

iii) Considerable insulation reduction could be
achieved in one of our transformers after
analysing the impulse distribution of the
same in the purchased VIT Software.

iv) 550kV 1600 A Bushing was successfully
developed and Type Tested at CPRI & -
Bushings of other voltage class upto 220kV
were also successfully tested at CPRI as per
latest IEC requirements. '
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vi)

vii)

X}

Various options of Magnetic shunt were tried
in different transformers and now the final
Magnetic shunt of new technology which gave
consistent stray loss reduction in both large
Generator Transformers and 315 MVA Auto
Transformers could be developed.

Successfully implemented the 5 sheets/Bag
Step Lap Core Design for 1-phase Centre
legged Core Construction

Development of new Sources for following
items:

a) Low Cost Wire guards for Transformer
Cooling fans

b} Indigenous source for creped Kraft paper,
Aircell.

c) Alternate source for Insulating Kraft
Paper, Teflon Rods, Transformer Oil Resistant
Paints, Transformer Qil, Transformer
Cooling radiators, Speciality Coatings of
Zinc Rich, MIO & polyurethane Paints

d) Nitrile Rubber Gaskets were succesfully
used in place of existing rubberised cork
gaskets.

viii) Following Latest Testing Equipments were

added to our High Voltage Testing Laboratory:
a) 60 A winding Resistance meter
b) 10000A & 25000A Impulse Current Shunt

c) Automatic Karl-Fischer equipment for
measurement of Moisture in Qil

d) PeakValue Voltmeter
e} Online Temperature Indicator

Development of inhouse Software for the
Design Calculations of Transformer.

X). Upgradation of our Technical Library with

latest Technical Reports/Literature from
CIGRE, ANSI, IEEE etc.

xi) Updation of existing Indian & International

Standards and also procurement of new
Standards required for our Design & Manufacture
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2. Benefits derived as a result of i) After providing General and Specialized
the above Training for our Technical personnel on Pro—
' ' Engineer, the 3-D analysis of most of our
jobs could be done using the same and the

results were found to be satisfactory.

i) This was done as part of purchase contract
for free training of Design Engineers at their
premises for 5 days and it has helped a lot
for the use of the software and to improve
in the area of Electrostatic field analysis,
the area in which further improvements are
to be achieved. We are working on the
purchased softwares and expect to improve
further in these areas.

iii) After implementing the insulation reduction
and testing the transformer succesfully, we
have attained confidence in insulation
reduction for the 220kV Voltage Class
Windings. _

iv) This has helped us to be competitive in
transformer prices, as earlier we had to
import bushings for these requirements.
Also we have equipped ourselves to meet
the challenges in the transformer and
bushing market.

v) Considerable Stray loss reduction could be
achieved and thus we could be competitive
in our losses and thereby prices.

vi) Reduction in No Load losses could be
achieved and thereby our competitiveness
improved.

vii) Addition of new sources to our Vendor List
has helped to make the purchase Competitive.

viii} These State of the Art Testing Equipments
would enable us to conduct more accurate
and precise tests on our products and also
enable to obtain test results very faster.

ix) These softwares in Excel and Visual Basic
make the calculations easier and reduces
design cycle time.

x) Helped us to make our Technocrats aware
of the latest developments in the field of
Transformer and its accessories.

xi) Regular study on Latest Standards, Indian
and International, helps us to keep in pace
with the changing world standards in the
Transformer and other electrical Equipments
and their Accessories.
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3 Future plan of action

| 4 Expenditure

i)

iv)

v)

a) Changing rubberized cork gasket to
synthetic gasket in a phased manner,

b) New Sources Development for :-
1) Unit Cooler
2) Insulation Materials
3) Terminal Connectors
4) Air Cell

Making our Technical personnel experts in
Pro- Engineer and 3-D Modelling so that we
can reduce rework level and also analyse our
Tanks Mechanically.

Effectively use the Purchased Design
Application Software from M/s VIT, in the
Design of EHV Power Transformers to analyse
the Dielectric Design and to try to reduce the
cost of the Power Transformer.

Triple Helical transposition Methods to be
studied in detail to reduce the Circulating
Current losses.

Development of Common Magnetic Shunt
for 3 phases of a 3 limbed Transformer.

a) Capital Rs. 48.50 lakhs
b) Recurring: Rs. 5.00 lakhs

c) Total : Rs. 53.50 lakhs

Technology Absorption, Adaptation and Innovation

1 Efforts in brief made towards
technology absorption, adaptation
and innovation
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a)

b)

c)

d)

Successful Implementation of 5 sheets/Bag
Step Lap Core Design for Large Single Phase
Centre Legged Core Construction.

Successful Implementation of Magnetic Shunt
in Large GTs and Autotransformers.

Development and Testing of New Bushings:
1) 550kV,1600A Bushing

2) All other Bushings <220kV as per latest
IEC requirements.

Continuing the study in the field of reduction
of Stray Losses/Hot Spot Temperature in
Power Transformers by using CRGO / Copper
Shields and hope to improve further in this
field.
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2 Benefits derived as a a,b)Considerable Reduction in No Load and Stray
result of the above Losses and thereby we have become more
competitive in the market for transformers

of the kind.

©) Commercialisation of these TELK Bushings
will make TELK Transformer prices more
competitive, as we are now importing these
“from other suppliers at higher costs.

d) Loss Capitalized Cost being a vital factor for
Tender Evaluation, we shall get a competitive
edge in Tenders due to reduction in Load
losses and No Load Losses and thereby the
Total Losses.

C. FOREIGN EXCHANGE EARNING AND OUTGO

1. Activities relating to exports,
initiatives taken to increase
exports etc. _ ' 1. The expott sales turnover during the year
2012-13 was Rs. 1104.67 lakhs.

2. This was achieved by close monitoring of
the opportunities in the Oman market, active
promotional activities and the interaction with
the customers there.

3. For boosting up our image in the market, we
propose to continue effective market -
promotional activities by conducting
seminars/work shops, constant interaction
with the prospective customers and

~ strengthening the quality of our products.

4, Necessary steps to explore new foreign
markets are taken in addition to the present
export market.

2. Total Foreign Exchange used and earned

a. Foreign Exchange outgo in raw
materials, components, spares and

capital goods : Rs. 231.92 lakhs
b. Foreign Exchange earning- Sales : Rs. 1104.67 lakhs
17
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ANNEXURE - II

CERTIFICATION @

We, Arun Kumar Gupta, Managing Director and S.V. Ganapathy Iyer, Joint General Manager
(Finance & Accounts), responsible for the finance function certify that; :

a) We have reviewed the financial statements and cash flow statement for the year ended
31% March, 2013 and to the best of our knowledge and belief:

[) these statements do not contain any materially untrue statement or omit any
material fact or contain statements that might be misleading;

i) these statements together present a true and fair view of the Company’s affairs
and are in compliance with existing Accounting Standards, applicable laws and
reguiations,

b) To the best of our knowledge and belief, no transactions entered into by the Company
during the year ended 31 March, 2013 are fraudulent, illegal or violative of the Company’s
code of conduct.

¢) We accept responsibility for establishing and maintaining internal controls for financial
reporting and we have evaluated the effectiveness of internal control systems of the
Company pertaining to financial reporting. Deficiencies in the design or operation of
such internal controls, if any, of which we are aware have been disclosed to the auditors
and the Audit Committee and steps have been taken to rectify these deficiencies. -

d) 1) There has not been any significant change in internal control over financial reporting
during the year under reference;

if} There has not been any significant change in accounting policies during the year
requiring disclosure in the notes to the financial statements; and

iii) We are not aware of any instance during the year of significant fraud with involvement
therein of the management or any employee having a significant role in the Company’s
internal control system over financial reporting. :

Aesprt T - @/

Joint General Manager Managing Director
(Finance & Accounts)

Angamally

20-04 - 2013
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INDEPENDENT AUDITORS’ REPORT

To

THE MEMBERS,
TRANSFORMERS AND ELECTRICALS KERALA LIMITED,
ANGAMALLY SOUTH,

- ERNAKULAM DISTRICT.

We have audited the accompanying financial statements of M/s. TRANSFORMERS
AND ELECTRICALS KERALA LIMITED ("The company”) which comprise the Balance Sheet
as at 31st March, 2013 and the Statement of Profit and Loss for the year then ended, and
a summary of significant accounting policies and other explanatory information.

Management is responsible for the preparation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the Accounting Standards referred to in sub-section (3C) of
section 211 of the Companies Act, 1956 (“the Act”). This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentation of the:
financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also inciudes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

In our opinion and to the best of our information and according to the explanations
given to us, the financial statements give the information required by the Act in the
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manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India subject to non confirmation of balances of
sundry debtors,loans and advances and a major portion of sundry creditors,
the impact of which on the accounts is not ascertainable:

a) in the case of the Balance Sheet, of the state of affairs of the company as at 31st March,
2013;

b)in the case of the Profit and Loss Account, of the Profit for the year ended on that date;
- and

¢) in the case of the Cash Flow Statement, of the cash flows for the year ended on that
date. .

1. - As required by the Companies (Auditor’s Report) Order, 2003 (“theOrder”) issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the Act, we give
In the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.

2. Asrequired by section 227(3) of the Act, we report that:

a) We have obtained ail the information and expianations, which to the best of our
~ knowledge and belief were necessary for the purpose of our audit.

b) in our opinion, proper books of accounts as required by law have been kept by
the company so far as appears from our examination of those books.

¢) the Balance Sheet,Statement of Profit and Loss Account and Cash Flow Statement
dealt with by this report are in agreement with the books of accounts.

d) in our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow
Statement comply with the Accounting Standards referred to in subsection (3C)
of section 211 of the Companies Act, 1956;

e) Disclosure in terms of clause (g) of sub-section (1) of section 274 of the Companies
Act, 1956 is not required as per Notification No. GSR 829 (E) dated 21/10/2003
issued by the Department of Company Affairs.

f)  Since the Central Government has not issued any notification as to the rate at
which the cess is to be paid under section 441A of the Companies Act, 1956 nor
has it issued any Rules under the said section, prescribing the manner in which

such cess is to be paid, no cess is due and payable by the Company.

For G Joseph & Associates
Chartered Accountants
Firm Reg. No. 0063105

Place: Trivandrum P.Rajagopal |
Date:20-04-2013 Partner
M.No0.202134
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The Annexure referred to in parag'raph 1 of the Our Report of even date to the members

of TRANSEORMERS AND ELECTRICALS KERALA LIMITED on the accounts of the

company for the year ended 31 st March, 2013.

On the basis of such checks as we considered appropriate and according to the information
and explanation given to us during the course of our audit, we report that :

L.

11.

I11.

AT

(a) The company has maintained proper records showing full particulars including
quantitative details and situation of its fixed assets.

(b) As per the information and explanations given to us, the fixed assets have not
been physically verified by the management.

(c) In our opinion and according to the information and explanation given to us, no
fixed asset has been disposed during the year and therefore does not affect the
going concern assumption.

(a) As explained to us, inventories have been physically verified duirng the year by
the management at reasonable intervals.

(b) In our opinion and according to the information and explanations given to us,
the procedures of physical verification of inventories followed by the management
are reasonable and adequate in relation to the size of the company and the
nature of its business.

(c) In our opinion and on the basis of examination of the records, the company is
generally maintaining proper records of its inventory. No material discrepancies
were noticed on physical verification of inventory by the management as compared
to the book records.

(a) According to the information and explanations given to us and on the basis of
our examination of the books of account, the company has not granted any
loans, secured or unsecured to companies, firms, or other parties listed in the
register maintained section 301 of the Companies Act 1956. Consequently, the
provisions of clauses (iii) (b), (iii) (c) & (iii) (d) of the Order are not applicable to
the company.

(b) According to the information and explanations given to us and on the basis of
our examination of the books of account, the company has not taken loans from
companies, firms or other parties listed in the register maintained under section
301 of the Companies Act, 1956. Thus sub clauses (f) and (g) are not applicable
to the company.

In our opinion and according to the information and explanations given to us, there
is generally an adequate internal control procedure commensurate with the size of
the company and the nature of its business, for the purchase of inventories and fixed
assets and payment for expenses and for sale of goods. During the course of our
audit, no major instance of continuing failure to correct any weaknesses in the
internal controls has been noticed.

In our opinion and according to the information and explanations given to us, there
are no contracts and arrangements reffered to in section 301 of the Companies Act,
1956 during the year that need to be entered in the register maintained under that
section. Accordingly, Clause (v) (b) of the paragraph 4 of the Order is not applicable
to the company for the current year.
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VI. The company has,? not accepted any deposit from the public covered under
section 58A and 58AA of the Companies Act, 1956. |
VIL.  As per information and explanations given by the management, the company has an
internal audit system commensurate with its size and nature of its buisiness. [
VIIL. As per information & explanation given by the management, maintenance of cost 7
records has been prescribed by the Central Government under clause (d) of sub-
section (1) of section 209 of the Companies Act, 1956 and we are of the opinion that
prima facie the prescribed accounts and records have been made and maintained.
IX.  (a) According to the records of the company, undisputed statutory dues including
Provident Fund, Investor Education and Protection Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise
Duty, Cess to the extent applicable and any other statutory dues have generally
been regularly deposited with the approriate authorities. According to the
information & explanations given to us there were no outstanding statutory dues
as on 31st March, 2013 for a period of more than six months from the date they
became payable.
(b} As per the information given to us, the folowing statutory dues have not been
deposited on account of any disputes :-
Nature of | Nature of ATF?;nt Period to which | Forums where dispute
Statute dues in lacs) the amount relate is pending
IncomeTax | IncomeTax | 19.94 | 2005-06 and Commissioner
Act, 1961 2008-09 {Appeals) and
Recification u/s 154
Central Excise 10.19 1996-97/2004-05 { The Commissioner
Excise Act, | Duty to 2008-09 (Appeals) and High
1944 2011-12/2012-13 | Court of Kerala
Service Tax | Service 198.70 | 2007-08 The Commissioner
| under the Tax to (Appeals)
Finance Act, 2012-13
1994
Kerala Sales Tax 13.05 1982-83/ High Court of Kerala
General Sales 1983-84/
Tax &CST 1987-88
Kerala General | Sales Tax 131.31 | 1985-86 to The Deputy
Sales Tax/ CST/ 2005-06 Commissioner
AndhraPradesh (Appeals)
General Sales
Tax
22




50t Annual Report

X1

X1L

XIII.

XIV.

XV.

XVL

XVIL

XVIII.

XIX.

XXI.

The company does not have any accumulated loss and have not incurred cash. loss
during the financial year ¢overd by our audit and in the immediately preceeding
financial year.

Based on our audit procedures and on the information and explanations given by the
management, we are of the opinion that, the company has not defaulted
in repayment of dues to a financial institution, bank or debenture holders.

According to the information and explanations given to us, the company has not
granted loans and advances on the basis of security by way of pledge of shares,
debentures and other securites. :

The company is not a Chit Fund or Nidhi / Mutual Benefit Fund /Society. Therefore,
the provisions of this clause of the Companies (Auditor’s Report) Order, 2003,
(as amended) is not applicable to the company. -

In our opinion and according to the explanations given to us, the company is not a
dealer or trader in securities. '

According to the information and explanations given to us, the company has not
given any guarantee for loans taken by others from a bank or financial institution,

Based on our audit procedures and on the information given by the management, we
report that the company has not raised any term loans during the year.

Based on the infromation & explanations given to us and on an overall examination
of the Balance Sheet of the company as at 31st March, 2013, we report that no funds
raised on short term basis have been used for long term investment by the company.

Based on the audit procedures performed and the information and explanations given
to us by the management, we report that the company has not made any preferential
allotment of shares during the year. '

The company has no outstanding debentures during the period under audit.
The company has not raised any money by public issue during the year.

Based on the audit procedures performed and the information and explanations
given to us, we report that no fraud on or by the company has been
noticed or reported during the year, nor have we been informed of such case by the
management.

For G Joseph & Associates

Chartered Accountants
" Firm Reg. No. 0063105

P.Rajagopal

Place: Trivandrum | Partner
Date:20-04-2013 . M.No.202134
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TRANSFORMERS AND ELECTRICALS KERALA LIMITED,
Angamally South PO, Ernakulam. District, Kerala.

BALANCE SHEET As at 31 st March, 2013
: {Amount in Rs. in lakhs}

As at March 31, Note 2013 2012
| EQUITY AND LIABILITIES
1 Shareholders’ Funds
a Share Capital 2 4296.96 4296.96
b Reserves and Surplus 3 7481.77  11758.73 7303.24  11600.20

2 Non-Current Liabilities

a Long-Term Borrowings

b Other Long Term Liabilities
. ¢ Long-Term Provisions
3 Current Liabilities

a Short Term Borrowings -
1016.72 1046.97

b Trade Payables 4

¢ Other Current Liabilities 5 3984.66 _ 2939.69

d Short-Term Provisions 6 138.71 5140.09 649.66  4636.32
Total 16898.82 16236.52

Il ASSETS

1 Non-Current Assets
a Fixed Assets

i. Tangible Asset 7 1867.19 1238.34

ii. Intangible Asset 7 42.37 67.98

iil. Capital Work-in-Progress 8 24.39 250.43

iv. Intangible Assets under Development 8 - 193395 - 1558.75
b Non-Current Investments 9 0.70 0.70
¢ Deferred Tax Assets (Net) 10 85.57 33.74
d Long-Term Loans and Advances 11 50.67 50.82
¢ Other Non-Current Assets 12 - -

2 Current Assets : :

a Current Investments - -

b Inventories 13 5961.96 . 5240.75

¢ Trade Receivables 14 £958.20 - 7265.70

d Cash and Bank Balances 15 1421.33 1755.22

e Short-Term Loans and Advances 16 182.79 - 116.19

f Other Current Assels 17 303.65 - 14827.93 216.65 14594 51
Total 16898.82 . 16236.52
Significant Accounting Policies and
Other Notes 26
The accompanying notes 1 to 25 form an integral part of these financial statements.

For and on behalf of the Board of Directors As per our report of even date
Arun Kumar Gupta Joffy George For G. Joseph & Associates,
Managing Director Company Secretary Chartered Accountants,

Firm Regn. Nc.0063108
G. Indu
Directer : P. Rajagopal
Date : 20/04/2013 _ Partner(M.No.202134)
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TRANSFORMERS AND ELECTRICALS KERALF-\ LIMITED,
Angamally South PO, Emakulam District, Kerala.
STATEMENT OF PROFIT AND LOSS

50" Annual Report

(Amount in Rs. in lakhs)

For the Year ended March, 31 Note 2013 2012
I Revenue from Operations 18 14844.68  19686.28
Il Other Income 19 601.48 550.77
Il Total Revenue 1544616 20237.05
IV Expenses:

Cost.of Materials Consumed 2 953511  12024.14

Changes in Inventories of Finished Goods,
“Work in Progress 21 () 506.86 (+) 70.74
Employee Benefits Expense 22 4913.93 4526.06
Finance Costs 23 67.07 180.77
Depreciation and Amortization Expense 7 272.87 175.95
Manufacturing, Administration & Selling
Expenses 24 1050.91 1374.96
Prior Period ltems (Net) 25 () 2987 {4 5166
Total Expenses 1521316 18309.96
V  ProfitlLoss before Exceptional and Extraordinary Items & Tax {+) 233.00 (+) 1927.09
VI Exceptional tems - -
VI§ Profit/Loss before Extraordinary ltems and Tax (+) 233.00 (+) 1927.09
VIl Extraordinary lfems ' - -
IX Profit’Loss before Tax (+) 233.00 (+) 1927.09
X TaxExpense:

Previous Years Tax (+) 3556 (+) 238.70

Current Tax () 161.86 (-} 611.48

Deferred Tax {+) 5183 () 3346

Xl Profit / Loss for the Year (+} 158.53 (+) 1320.85
X1l Earnings per Equity Share: '

Basic and Diluted 037 3.07

Significant Accounting Policies and _

Other Nofes . 1

The accompanying notes 1 to 25 form an integral part of these financial statements.

For and on behalf of the Board of Directors

Arun Kumar Gupta ' Joffy George
-Managing Director : Company Secretary
G. Indu

Director

Date : 20/04/2013

As per our report of even date

For G. Joseph & Associates,
Chartered Accountants,
Firm Regn. No.006310S

P. Rajagopal
Partner{M.No.202134)
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TRANSFORMERS AND ELECTRICALS KERALA LIMITED,

Angamally South PO, Ernakulam. District, Kerala.
CASH FLOW STATEMENT

(Amount in Rs. in lakhs)

For the Year ended March, 31 2013 2012
. Cash Flow from Operating Activities:- _
Net Profit (+)/ loss (-) before Tax and Extra Ordinary Item (+} - 233.00 (+) 1927.09
Adjustments for:-
Depreciation (+) 272.87 (+) 175.85
(Profit)/Loss on Sale of Asset {net) {-) 3246 (-) 25.28
Foreign. Exchange (Gain)/Loss {-) 50.06 (-) 53.03
Interest Received (-) 249.95 {) 285.17
Interest Paid (+) 67.07 + . 189.77
Bad debts written off {+) 13.15 (+) 160.94
Provision for Bad and Doubtful Debts (+) - +) -
Operating Profit (+)/Loss(-} before _
working capital changes Net () 253.62 ' (+) 2090.27
Adustments for:- :
Increase/decrease in Loans & Advances (+) 62.25 (+) 1794.81
Trade and Other Receivables {+) 294.35 {-) 1980.80
Inventories ) 710.41 (+) 383.98
Trade Payables (+) 753.51 {+) 33.59
Bank Finance for Working Capital - +y -
. Cash Generated from Operations {+) 653.32 {+) 2311.85
Foreign Exchange (Gain)/Loss C{H) 50.06 (+) 53.03
Direct Tax paid (-) 177.98 {-) 879.28
Cash flow before Extra Crdinary Item (+) 525.40 1485.60
Extra Ordinary Item (+) - (+) -
Net Cash from /{used) in Operating Activities {+) 52540 (+) 1485.80
B. Cash flow from Investing Activities :- - -
Purchase of Fixed Assets () 631.12 () 852.12
Capital Work in Progress (-) 24.39 (-} 153.61
Sale of Fixed Asset {+) 36.68 (+) 20.18
Inferest Received () 249.95 {+) 285.17
Net Cash from/{used) in Investing Activities (- 368.88 () 691.38
C. Cash flow from Financing Activities:- o T
Borrowings (Less share holders change) - -
Dividend Paid () 364.07 {-) 34541
Tax on Dividend (=) 59.25 () 55.76
Interest Paid {-) 67.07 () 189.77
Net Cash from/(used) in Financing Activities () - 490.39 {-) 580.94
Cash and Cash Equivalents in the beginning of the year (+)  1755.22 (+) 1551.94
Net increase/decrease in Cash and Cash
~ Equivalents (A+B+C) () 333.87 (+) 203.28
Cash and Cash Equivalents at the end of the year (+) 1421.35 (+} 1755.22

For and on behalf of the Board of Directors

~ As per our report of even date

Arun Kumar Gupta Joffy George For G. Joseph & Associates,
Managing Director Company Secretary Chartered Accountants,
Firm Regn. No.006310S
G. Indu
Director P. Rajagopa[ .
Date : 20/04/2013 Partner(M.No.202134)
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Note No. 1 to the Financial Si;a’tements

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

A. SIGNIFICANT ACCOUNTING POLICIES

1. AS 1. DISCLOSURE OF ACCOUNTING POLICIES

Financial statements are prepared under the historical cost convention on a going concern
basis and in accordance with the applicable Accounting Standards and requirements of
Companies Act, 1956. The presentation of financial statements in conformity with
generally accepted accounting principies require estimates and assumptions to be made
for arriving at certain figures such as provisions for bad and doubtful debts, company’s
future obligations under empioyees’ retirement benefit plan, taxes on income and the
realizable value of other assets and liabilities. Contingencies are recorded when it is
probable that a liability will be incurred and the amount can be reasonably estimated.
Difference between the actual and estimates are recognized in the period in which the
results are known.

2. AS 2: INVENTORY VALUATION

(@)

(b)

©
(d)

(e)

(f)

(9)
(h)

Stock of raw materials and stores (including materials with fabricators) are valued
at average cost, net of credit of duty of excise and KVAT input tax credit. Average
cost is computed on the basis of weighted mean cost per unit of measurement
after taking into account receipts at actual cost and accounting for consumption

- and/or other stock diminution at the aforesaid weighted mean.

Stock of materials in bonded warehouse and materials in transit are valued at cost,
excluding customs duty payable, if any, on clearance.

Stock of scrap is valued at realizable value.

Jigs and fixtures and stock of tools are revalued and stated at cost or net realizable
value, whichever is lower.

Finished goods are valued at cost or net realizable value whichever is lower. Excise
duty payable on finished goods is provided in the accounts.

Work-in-process is valued at weighted average cost of materials plus proportionate
share of labour and manufacturing overheads including depreciation, but excluding
financial overheads or the realizable values based on the cost of completion, which
ever is lower.

Value of materials considered for the above is net of Cenvat and KVAT input tax credit.

Equipment which has completed repair work and is under Company’s possession
is valued at lower of repair cost incurred or realisable value and included in the
value of finished goods

37 AS 9. REVENUE RECOGNITION

Revenue in respect of sales of products is recognized when the goods are dispatched to
the customers or when the invoices are raised but the goods are retained in our premises
at the request of the customers to get their site ready for installation.
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Price variation both faverable / unfavorable and other sales income are recognized
when no significant uncertainty as to determination and realization exists.

AS 10: FIXED ASSETS AND DEPRECIATION
Fixed assets are stated at cost less accumulated depreciation.

The Company follows the written down value method of charging depreciation on all its
fixed assets. Depreciation is charged at the rates prescribed under Schedule X1V of the
Companies Act, 1956 as amended by Notification No. 500(E) dated 18-08-1998 and all
subsequent Notifications / Amendments, for the full year. Depreciation of additions to
assets or on sale of assets is calculated pro-rata from the date of such addition or up to
the date of such sale as the case may be.

AS 11: FOREIGN CURRENCY TRANSACTIONS

(a} Transactions denominated in foreign currency are recorded at the exchange rate
prevailing at the time of transactions.

(b) Monetary items denominated in foreign currency at the year end are translated at
year end rates.

(c} Any gain or loss on account of exchange rate difference either on settlement or at
the time of translation is recognized in the Profit and Loss Account.

AS 13: INVESTMENTS

Long term investments are stated at cost. Decline in value, if any, which is not considered
temporary in nature, is provided for,

AS 15: EMPLOYEE BENEFITS
I.  Short term employee benefits

All employee benefits falling due wholly within twelve months of rendering the
service are classified as short term employee benefits. The benefits like salaries,
wages, the expected cost of bonus etc are recognized in the period in which the
employee renders the related service.

II. Post employment benefits
A)  Defined Contribution Plans.

1. Contribution to Provident Fund is in the nature of defined contribution plan
and is made to a recognized trust.

2. Contribution to Pension Fund is in the nature of defined contribution plan is
made to the Central Government.,

B)  Defined Benefit Plans

a) The Company extends defined benefit plans in the form of leave salary to employees.
Provision for leave salary is made on actuarial valuation carried out at the end of
the year using projected unit credit method. The scheme is funded by the Company
and is managed by Life Insurance Corporation of India in accordance with the
schemes framed by the Corporation.
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b)

Payment of Gratuity to employees is covered under Group Gratuity cum Assurance
Scheme of the LIC of India, which is a defined benefit scheme and the company makes
contributions under the said scheme. The net present value of the obligation for gratuity
benefits as determined on actuarial valuation using the projected unit credit method, as
adjusted for unrecognised past services cost if any and as reduced by the fair value of
plan assets, is recognised in the accounts. Actuarial gains and losses are recognised in
full in the Profit and Loss Account for the period in which they occur. '

8. AS 16: BORROWING COSTS

a) Bofrowihg costs that are'attri.butable to the acquisition, construction or production

of a qualifying asset are capitalized as part of the cost of such asset till such time as
the asset is ready for its intended use. '

by All other borrowing costs are recognized as expense in the period in which they
are incurred. : .

9. AS 20: EARNINGS PER SHARE

10.

11,

12.

Basic / diluted earnings per share is calculated by dividing the net profit or loss for the
year attributable to equity shareholders ( after deduction of attributable taxes) by the
weighted average number of equity shares / dilutive potential equity shares outstanding
as at the end of the year as the case may be.

AS 22: ACCOUNTING FOR TAXES ON INCOME

Current tax is determined as the tax payable in respect of taxable income for the period.
Deferred tax liability and asset are recognized, subject to the consideration of prudence,
on timing difference using the tax rates substantively enacted on the Balance Sheet date.

AS 28: IMPAIRMENT OF ASSETS

The Company makes an assessment on the Balance Sheet date to determine whether
there is any indication of impairment in the carrying amount of the Company’s Fixed
Assets. If any such indication exists, the recoverable amounts are estimated and an
impairment loss is recognized whenever the carrying amount of an asset exceeds its
recoverable amount. o

AS 29: PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Provisions are recognised when the company has a present obligation as a result of a
past event, for which it is probable that a cash outflow will be required and a reliable

“estimate can be made of the amount of the obligation. Provisions are not discounted to

its present value and are determined based on management estimate required to settle
the obligation at the Balance Sheet date. These are reviewed at each Balance Sheet date
and adjusted to reflect the correct management estimates.

Contingent Liabilities are disclosed when the company has a possible obligation or a
present obligation and it is probabie that a cash flow will not be required to settle the
obligations.

Contingent Assets are neither recognised nor disclosed in the accounts.
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NOTES ON ACCOUNTS- FOR THE YEAR ENDED 31t MARCH 2013

1. Excise duty liability in respect of finished ‘goods prowded in accounts amounts to
Rs. 290.26 lakhs (Rs. 99.40lakhs). :

2. The Working Capital facilities provided by the Banks are secured by a charge on the
assets of the Company.

3. Freight and insurance included under Note No. 18 C to the Financial Statements -Other
Operating Income, amounting Rs. 37.80 lakhs (Nil) is net of amount expended Rs.318.10
lakhs(Nil). Freight and insurance included under Note No. 24 to the Financial Statements
- Manufacturing, Administration and Selling Expenses, amounting to Rs.Nil (Rs. 139.26
lakhs) is net of freight and insurance collected amountmg to Rs. Nil (Rs. 667.03 Iakhs)

4. The Company implemented a system for the conﬂrmatlon of the balances shown under
Debtors, Creditors and advances included under Loans and Advance. In respect of instances
where confirmation is received from the parties, there is an ongoing system for reconciliation
of the Accounts and the Management does not envisage any significant impact on the
Accounts due to this. -

5. Sales tax assessments from 2007-08 are pending. Additional liability, if any, on pending
assessments has not been provided for. An amount of Rs.71.09 lakhs (Rs.71.09 lakhs)
have been paid under the Amnesty Scheme announced by the Government of Kerala and
it has been contested in Appeal. Such payments up to 31-03-2013 is considered as an advance
and shown under Note No. 17 to the Financial Statements Other Current Assets - Others

However, the total provided amount of Rs. 71.09 lakhs (Rs 71.09 lakhs) is shown as a
deduction from Current Assets as doubtful advances

6. Bank balance includes Rs. 4.66 lakhs (Rs. 4.67 lakhs) being the balance of loan from
Government of Kerala after effecting VRS payments kept in the joint account with KIRFB.
The VRS loan from Government of Kerala was waived vide order Nos. G.0. (Ms)No.74/
2007/ID dated 05-06-2007 and G.O. (Ms) No. 157/2008/ID dated 04-10-2008.

7. A Business Collaboration and Shareholders’ Agreement was entered into amongst
M/s. NTPC Ltd, the Government of Kerala and the Company (TELK) on 23-06-2007. The
agreement envisages sale and transfer of 44.60 % shares of TELK held by the Government
of Kerala and their undertakings to M/s. NTPC Ltd. and for the upgradation and expansion
of the Company. Further investment in equity will be made by M/s. NTPC and the
Government of Kerala for financing the above upgradation and expansion with debt/
equity ratio 65:35. The transfer of shares was effected during the year 2009-10 at a total
value of Rs. 3134 lakh subject to final price to be based on the valuation of the assets of
the Company (TELK) as on 31-03-2009

30
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8. Segment Reporting:

Company operates only in one business segment. Details of Export'and domestic sales

(excluding income from freight and insurance) are given below: :
Rs. in lakhs

Particulars India Qutside India Total

For the For the, For the For the . For the For the
year ended | year ended| yearended | yearended | year ended | year ended
31-03-13 31-03-12 31-03-13 31-03-12 31-03-13 31-03-12

Sales 13684.72 14691.53 1122.16 4994.75 14806.88 19686.28

9. Related Party Disclosures:
a) Related Parties:
(i) Entities with significant influence in the Company - M/s. NTPC Ltd.

(i) Key Management Personnel (KMP) -
Shri. Arun Kumar Gupta (MD) for the whole year.

b) Transactlons with the related party are as follows: Rs. in lakhs
Particulars 2012-13 2011-12
Sales of Goods and Services _ 728.24 64.31
Amount recoverable o ' 330.02 13.47
Sitting Fee (Nominee Directors} 0.01 0.01
Payment to KMP:
Remuneration to Managing Directors 27.52 29.51
Rent of house and reimbursement of Travelling expenses 11.86 10.60

10.The Company has amounts due to suppliers under The Micro, Small and Medium
Enterprises Development Act. 2006, (MSMED Act) as at 31-03-2013. The disclosure

pursuant to the said Act is as under: : Rs. in lakhs
Particulars As on As on
'31-03-2013 | 31-03-2012
Principal amount due to suppliers under MSMED Act, 2006 58.43 41.42
Interest accrued and due to suppliers under MSMED Act
On the above amount, unpaid NIL NIL
Payment made to suppliers (other than interest) beyond the _
appointed day during the year NIL NIL
Interest paid to supptier under MSMED Act
(other than Sec.16) NIL NIL
Interest paid to supplier under MSMED Act (Sec 16) NIL NIL
Interest due and payable towards suppliers under MSMED
Act for payments already made _ NIL NIL
| Interest acerued and remaining unpaid at the end of the year
to suppliers under MSMED Act ' NIL - NL
31
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11.Licenses for duty free / concessional duty import entitiement for export/deemed export
contracts executed by the Company unavailed, as on 31-03-2013 is Rs. 1860.47 lakhs
(Rs. 3173.00 lakhs). The export obligation pending on duty free licenses availed as on i
31-03-2013 is Rs. 713.17 lakhs ( Rs. 441.07 lakhs) |
12.Disclosure as required by Accounting Standard 15. -
. : Rs. in lakhs :
Leave salary Plan Gratuity Plan
a) [Expenses recognized in the 2012-13 2011-12 201213 2011-12
Profit & Loss Account
. Current service cost 305.77 23549 76.16 73.57
i. Interest cost 6240 7815 200,52 174.23
iiil. Expected return on plan assets (86.49) (87.76) (216.56) | (193.20)
iv. Netactuarial loss/(gain) ' '
recognized in the year 77.32 (360.98) (1.86) 469.33
TOTAL 359.00 | (135.10) 58.26 | 523,93
Leave salary Plan Gratuity Plan
b) Change in defined benefit 2012-13 2011-12 2012-13 2011-12
obligation during the year end
L. Present value of obligation as
at the beginning of the year 779.96 976.91 2506.50 2177.88
ii. Interestcost 6240 7815 200.52 17423
iii. Current service cost 305.77 23549 76.16 7357
iv. Benefits paid (144.52) (149.61) (402.00) (388.51)
V. Actuarial loss on obligation 79.78 (360.98) | (1.62) 469.33
vi. Present value of obligations _ .
at the end of the period. 1083.39 779.96 2379.56 | 2506.50
Leave salary Plan Gratuity Plan
¢} Change in the fair value of plan 2012-13 2011-12 2012-13 - 2011-12
assets during the year end
I Fair value of plan assets at the '
beginning of the year 9426 | 99343 2107.01 222732
ii. Expected return on plan assets 8649 87.76 21656 193.20
il Contributions made during o
- thevear 82.81 22.68 422.99 7500
iv. Benefits paid by Insurer (144.52) (149.61) (401.99) (388.51)
v. Actuarial gain on plan assets 246 NIL 023 NIL
vi. Present value of plan assets at
the end of the year 981.50 954.26 234480 | 2107.01
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_ o Leave salary Plan Gratuity Plan
d) BalanceSheetMovements .- 2012-13 2011-12 2012-13 2011-12
i, Value of net Liability (net assets) -
at the beginning of the year (174.30) (16.52) 359.49 (49.44)
ii. Expenses 359.00 (135.10) 58.26 52393
iii. Contributions made during '
the year (82.81) (22.68) (422.99) (75.00)
iv. Benefits paid by Company - - - -
v. Value of net Liability _ _ -
(net assets) at the end of the yea 101.89 (174.30) 34.76 399.49
Leave salary Plan Gratuity Plan
e} Actuarial Assumptions 2012-13 2011-12 - 2012-13 2011-12
i. Discount rate used &% Fho o &%
ii. Expected return on plan assefs. 8% 8% % - &%
Reconciliation
(i) Gratuity: ~ Rs. in lakhs
'Expenses as recognized in the above statement 58.26 (523.93)
Other gratuity dues not covered by the above AS 15 disclosure - 87.13 (43.25)
1.18  (1.68)

Gratuity contribution for NTPC deputed employees

Total

(i) Leave:

146.57 (568.86}

The expense as disclosed above excludes leave encashment charges in respect of leave
‘encashed during the year for employees continuing in service.

13. Deferred Tax Asset / (Liability) consists of:

Rs. in lakhs
- Asat Additions/ Asat
31.03.2013 | adjustments | 31.03.2012
during the
year
Deferred Tax Liability:
Difference of book depreciation and -58.13 =1.35 -56.78
tax depreciation
Deferred Tax Asset: _ _ _
On Other disallowances 143.70 53.18 [ 90.52
Net Deferred Tax Asset/(Liability) 85.57 51.83 33.74
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14. The stock of finished goods includes repair cost of Rs. Nil (Rs. 27.62 lakhs of one
number 15 MVA transformer (Repair) belongs to M/s Steel Complex Ltd., Kozhikode.)

- 15,
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(a) PROVISIONS:

Disclosure as per AS 29

_ Rs. in lakhs
Nature of Balances | Additional provision | Amounts | Unused Balances
Provision asat charged during the | used during | amount asat
01.04.2012 year theyear | reversed 31.03.2013
i. Service Tax 124.04 - - ' - 124.04
ii. Sales Tax 95.05 - - 18.64 76.41
lii. Income Tax 86.62 - 0.72 - 85.90
iv. Excise Duty 21.09 - - 2.14 18.95

Provisions disclosed above do not include interest / penalty if it is not determinabie at
this stage.

0)

(ii)

In the year 2012-13 Compahy has provided an amount of Rs. Nil (Rs. 32.76

lakhs) on sales Tax liability of previous years for which amounts are paid under
Amnesty Scheme/non production of statutory forms for which Appeals are pending
with Appellate Authorities on a conservative basis. The provisions for advance
amounting for Rs. 71.08 lakh (Rs. 71.08 lakh), doubtful of realization against this
has been made under Note No.17 to the Financial statements - Other Current
Assets - Others.

Company has provided Rs. 361.18 lakhs in the year 2010-11 on Income Tax
liability of Assessment year 2008-09 as the assessment for that year was completed
raising a demand of Rs. 361.18 lakhs inclusive of interest of Rs, 275.92 Lakhs, for

- which appeals are pending with Appellate Authorities, on a conservative basis.

(i)

Against the above demand, installment payments of Rs.80 lakhs and adjustment
of Refund amounts on Assessment for AY 2009-10, AY 2010-11 and AY 2011-12
is adjusted by the Income Tax Department and the balance outstanding payable
as at the year end is Rs.85.90 lakhs (Rs.86.62 Iakhs)

Company has provided in previous year Rs. 6.83 lakhs on Excise Duty for which
refund claim is pending with Appellate Au_thorrtles, on a conservative basis and
the totai provided amount of Rs. 18.95lakhs (Rs. 21 :09 lakhs) is shown as deduction
from Note No.17 to. the Financial statements - Other Current Assets - Others,




(b) CONTINGENT LIABILITIES:
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Rs. in lakhs
_ 31.03.2013 | 31.03.2012
Contingent liabilities not provided for:
a. | Disputed sales tax liability under appeal 139.05 147.14
b. | Disputed excise duty liability 25.56 11.62
c. | Disputed Service tax liability 74.66 28.26
d. | Contingent liability to bank towards:
Counter guarantees given to bank in respect of
guarantee issued by them. 6541.77 5824.99
Income Tax — Others 19.94 17.26
f. | Estimated amount of contracts, net of advances,
| Remaining to be executed on capital account and
others not provided for 1353.08 593.30

Contingent liability disclosed above does not include interest / penalty since it is not

quantifiable.
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31-03-2013 31-03-2012
: {Rs.in lakhs} (Rs.in {akhs)
18. Value of imports during the year (CIF)
a) Raw materials
. Direct . 144.06 _ 272.95
High Seas Transfer 162.58 370.63
306.64 : 643.58
b) Components _ 87.86 -485.34
- ¢) Capital goods 215.98
19. Expenditure in foreign currency on: S ' :
a) Traveling - 2.27 2.09
b) Sales commission and others _ 84.39 86.24
20. Value (landed cost) of imported Raw Materials, :
Components and Spares consumed _ :
Direct 246.17 911.10
High Seas Transfer 199.56 . . 30941
445.73 1220.51
o - S 4.68% 10.03%
. . Value of indigenous Raw Materials 9087.32 10949.16
: : 95.32% - 89.97%
: - 9533.05 12169.67
21. Amount of Dividends remitted during - : N -
the year in foreign currency . _ Nil Nil
Number of Non - Resident Shareholders ' 16 16
Number of Shares ' 9950 9950
22 Earnings in Foreign Exchange: (FOB) - : : : :
Sales : o S -1104.67 4820.92

23. The excess provision created ln earli_erjeér_s in respect of Selling Agency Commission- Rs; Nil
(Rs. 56.32 lakhs), written back , is classified as Income for the year under the head-Prior Period
Adjustments. '

24, Salaries and Wages includes an amount of Rs.38.05 lakh (Previous year-Nif) towards actuarially
estimated probable lability on account of employees’ medical claims eligible to be claimed by
them but not yet claimed. '

25. Repairs and Replacement under the Manufacturing, Administration and Selling Expenses includes
an amount of Rs.14.43 lakhs(Nif) towards estimated probable liability for warranty claims for
products supplied for the unexpected period of warranty. '

26'. Previous year’s figures have been suitably re-arranged wherever applicable to correspond
to current year's dlassification. Previous years figures unless otherwise stated are in brackets.
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TRANSFORMERS AND ELECTRICALS KERALA LIMITED,
Angamally South PO, Ernakulam District, Kerala.
Note No. 2 to the Financial Statements

(Amount in Rs. in lakhs)

As at March, 31 2013 _ 2012
SHARE CAPITAL
Equity Share Capital
AUTHORISED
125000000 shares of par value of Rs.10/- each (Previous year 125000000 .
12500.00 12500.00

shares of par value of Rs.10/- each)

ISSUED

42975400 shares of par value of Rs.10/- each (Previous year

42975400 shares of par value of Rs.10/- each)

SUBSCRIBED AND CALLED-UP

42967350 shares of par value of Rs.10/- each fully paid up (Previous year
42967350 shares of par value of Rs.10/- each fully paid up)

Forefeited shares

Total

During the year, the company has not issued/bought back any equity shares.

The holders of the equity shares are entitled to receive dividends as declared
from time to {ime, and are entitled to one vote per share at meatings of the company.

The Government of Kerala holds 23444102 (23444102)equity shares being
54.56% (54.56%), NTPC Ltd holds 19163438 (19163438)equity shares
being 44.60% {44.60%)of the total equity shares of the company and no
other shareholder of the Company holds more than 5% of the equity shares

Please refer Note.No.1.B. 7
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TRANSFORMERS AND ELECTRICALS KERALA LIMITED,
Angamally South PO, Ernakulam District, Kerala.
Note No. 3 to the Financial Statements

50% Annual Report

- {Amount in Rs. in lakhs}

As at March, 31 2013 2012

RESERVES AND SURPLUS
Capital Reserve
As per last Balance Sheet 1619.60 1619.60
Add: Transfer from Surplus - -
Closing Balance 1619.60 1619.60
General Reserve _
As per last Balance Sheet 5085.00 3085.00
Add: Transfer from Surplus - 2000.00
Closing Balance : 5085.00 5085.00
Surplus : '
As per last Balance Shee 598.64 1702.26
Add - Profit after tax for the year from
Profit & Loss Statement 158.53 1320.85
Amount available for Appropriation 75747 3023.11
Less: Appropriations
Transfer to General Reserve 2000.00
Dividend Paid - .
Tax on Dividend Paid - -
Proposed dividend * 365.22
Tax on proposed dividend - 59.25
Closing Balance 75717 598.64
Total 7461.77 7303.24
* The Board of Directors has proposed final dividend for the year 2012-13 @ '
Rs. Nil per equity share par value of Rs.10/- each (previous year Rs.0.85
per equity share)
Please refer Note.No.1. B. 21
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TRANSFORMERS AND ELECTRICALS KERALA LIMITED,
Angamally South PO, Ernakulam District, Kerala.
Note No. 4 to the Financial Statements

{(Amount in Rs. in lakhs)

As at March, 31 2013 ' 2012
TRADE PAYABLES
For Capital Expenditure
- Micro & Small Enterprises - -
- Others ' ' 17.26 41.43
For Others
- Micro & Smalt Enterprises | _ 58.43 41.42
- Others . 941.03 96412
TOTAL 1016.72 104697
Please refer Note.No.1. B. 10
Note No. 5 fo the Financial Statements
OTHER CURRENT LIABILITIES
Others
Unciaimed Dividend* 5.09 3.94.
Advances from Customers and Others _ Mmreg 816.54
Deposits from Confractors and Others _ . 28.24 _ 29.18
Other Liabilities : '
Tax Deducted at Source & Other Statutory Dues _ 653.55 478.91
Others™ - 2179.79 1611.12

TOTAL | 3984.66 2939.60

*Represents the amounts which have not been claimed by the Investors.
Out of the above, no amount is due for payment to Investor Education and Protection Fund

**Other Payable- Others include amount payable to employees, to contractors ete

Please refer Note.No.1 B. 15
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TRANSFORMERS AND -ELECTRICALS KERALA LIMITED,
Angamally South PO, Ernakulam District, Kerala.
Note No. 6 to the Financial Statements

(Amount in Rs. in iakhs}

As at March, 31 2013 2012
SHORT TERM PROVISIONS
Provision for Employee Benefits
As per last Balance Sheet 22519 -65.96
Additions during the year/period 417.26 388.83
Less: Amounts paid during the year/period 505.80 97.68
_Amounts reversed during the year/period - -
Closing Balance 136.65 225.19
Provision for Gurrent Tax
As per last Balance Sheet - -
Additions during the year/ period 161.86 611.48
Amounts adjusted during the year/ period - -
Less: Netted against Advance Tax and TDS 161.86 611.48
Closing Balance -
Provision for Proposed Dividend _
As per last Balance Sheet 365.22 343.74
Additions during the year/ period - 365.22
Less: Amounts used during the year/ period 365.22 343.74
Amounts reversed during the year/ period - -
Closing Balance 365.22
Provision for tax on Proposed Dividend _
As per last Balance Sheet 58.25 55.76
Additions during the year/ period - 59.25.
Less: Amounts used during the year/ period 59.25 55.76
Amounts reversed during the year/ period . - -
Closing Balance 59.25
- Others
Provision for Materials to be issued 2.06
Total 138.71 549.66
D'isclosure_required by AS 15 on “Employee Benéfits “ has been made in Note No.4. B.12
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TRANSFORMERS AND ELECTRICALS KERALA LIMITED,
Angamally South PO, Ernakulam.District, Kerala.
Note No. 9 to the Financial Statements

{Amount in Rs. in lakhs)

As at March, 31

2013 2012
NON CURRENT INVESTMENTS Number of shares Face value
Current Year/ per share
(Previous Year) Current Year/
: (Previous Year)
(Rs.)
{Unquoted, non-trade)
1. 450 'B' Class (450 ‘B’ class) shares of
Rs.100/- each in TELK Employees
Multipurpose Co-operative Society Ltd.,
Angamally, at cost, fully paid. 450 100 0.45 045
_ _ {450) (100) '
2. 500 ‘B’ class {500 ‘B’ class) shares of
Rs. 50/ each in TELK Employees Canteen
Co-operative Society Ltd., Angamally, at _
cost, fully paid. 500 50 0.25 0.25
' {(500) {50)

Total - 0.70 0.70

Note No. 10 to the Financial Statements _
(Amount in Rs. in lakhs)

DEFERRED TAX ASSET(NET)

As at March, 31 - 2013 02

143.70 . 90,52

Disallowances ufs 43B of the Income Tax Act, 1961

Provisions & Other Disallowances for Tax Purposes

Less: Deferred Tax Liabilities N

Difference of Book Depreciation and Tax Depreciation: 58.13 . 5878
Deferred tax Assef (net)' |

85.57 34

Please refer Note.No.1. B. 13
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TRANSFORMERS AND ELECTRICALS. KERALA LIMITED,
Angamally South PO, Emakulam District, Kerala,
Note No. 11 to the Financial Statements

(Amount in Rs. in lakhs}

. As at March, 31

2013 - 212

Long Term Loans and Advances
{Unsecured, considered good, unless otherwise
stated)

CAPITAL ADVANCES

Advance to Suppliers for capital equipments
Security Deposits*

_ Total
* Security Deposits include deposits with Government authorities
amounting to Rs. 9.57 lakhs {Rs. 9.58 lakhs)

Note No. 12 to the Financial Statements
Other Non-Current Assets
(Unsecured, considered good, unless otherwise

stated)

Other Non-Current Assets

Total

4.56 8.86
46.11 41.96

50.67 © 50.82
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TRANSFORMERS AND ELECTRII'C"ALS KERALA LIMITED,
Angamally South PO, Ernakulam District, Kerala.
Note No. 13 to the Financial Statements

(Amountin Rs. in lakhs)

Less: Provision written back
Closing Balance

As at March, 31 2013 2012
INVENTORIES _ _ .
Stock of Raw materials 1677.35 1627.51
Stock -Goods in Transit 107.32 178467 518 1679.35
Stock of W | P 1483.37 - 2179.26
Stock of Finished Goods 2524 .37 1040.75
Stock of Tools 18.99 19.71
Stock of Jigs 38.03 25.30
Stock of Scrap 82.17 250.28
Stock of Material with Fabricators 30.36 46.10
' Total 5961.96 5240.75
- Please refer Note.No.1.B. 1 & 14
4t Financial Statement
Note Ng o the Financial Statements (Amaunt in R I lekhs)
As at March, 31 2013 - 2012
TRADE RECEIVABLES
(Unsecured, considered good, unless otherwise stated)
Qutstanding for a period exceeding six months from the date
they are due for payment 91.53 73.78
Considered doubtful -
QOther debts 6866.67 7191.92
Total 6958.20 7265.70
Less: Provision for Bad & Doubtful Debts* - -
Total 6958.20 7265.70
* Details of Provision for Bad & Doubtful Debts
Debts outstanding over six months
Opening Balance - 2211
Additional provisions - .
Less: Adjustment for Doubtful Debts written off 22.11
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TRANSFORMERS AND ELECTRICALS KERALA LIMITED,
Angamally South PO, Ernakulam District, Kerala.
Note No. 15 to the Financial Statements

50* Annual Report

{Amount in Rs. in lakhs)

- As at March, 31

2013

2012

CASH AND BANK BALANCES
Cash& Cash Equivalent
Balances with Banks
- Current Accounts 5.99
- Deposits with original Maturity of less than
three months 91143
Cash on hand -

Others / Stamp and Stamp paper 0.02

Other Bank Balances
Deposits with original Maturity of more than
3 months . 498.80

917.44

Others-Unclaimed Dividend Account 5.00 -

| o 503.89
Less: Bank balances with original maturity
of more than 12 months disclosed under

other non-current assets -

Total

Balance with Banks include: _

Unclaimed dividend account balance

Remittances in transit

Fixed Deposit under Capital Gain

Scheme

Margin money for Working Capital Facilities
Secutity for Bank Overdraft to the extent of drawing

Please refer Note.No.1. B.2&6

503.89

38.42

1283.28
2.38

. 0.01 132409

427.19
3.94

431.13

- 43143

1421.33

1755.22

5.09

285.00

3.94

480.00
1964.19
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TRANSFORMERS AND ELECTRIC\ALS KERALA LIMITED, -
Angamally South PO, Ernakulain District, Kerala. '
Note No. 16 to the Financial Statements

(Amount in Rs. in lakhs)

* As at March, 31 2013 2012

SHORT TERM LOANS AND ADVANCES
(Unsecured, considered good, unless
- otherwise stated)

Empioyee Related : 2229 10.61
Contractors & Suppliers 2066 51.56
Advance Tax Deposit & Tax Deducted at Source 139.84 54.02

Total o 182.79 . : 116.19

Note No.17 to the Financial Statements

. (Amount in Rs. in lakhs)
As at March, 31 g - 2013 2012

OTHER CURRENT ASSETS
(Unsecured, considered good, unless
otherwise stated)

Interest Accrued on

Fixed deposits 15.95 102.42
Claims Recoverable - - :
Others * : 377.714 206.41
Less: Provisions a0.04 287.70 92.18 114.23

Total | 30365 21665

* Others include:

Excise duty/service tax/ cess receivable, PLA balance,
EMD receivable, prepaid expenses and amounts paid
under amnesty scheme of sales tax department.

Please refer Note.No.1. B. 5
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TRANSFORMERS. AND ELECTRICALS KERALA LIMITED,
Angamally South PO, Ernakulam District, Kerala.
Note No. 18 to the Financial Statements

(Amount in Rs. in lakhs)

For the year ended March, 31 2013 - 2012
Quantity  Unit Value Quantity Unit Value

Operating Income
A Sale of products

1. Power Transformers - 420319 MVA 1307481  5761.81 MVA 1850768
2. Current Transformers " Nos. 48.00 1 Nos. 36.81
‘3. Potential Transformers . 33 Nos. 78.05 5 Nos. 12.70
4, 0n Load Tap Changers ' 24 Nos. 138.10 20 Nos. 92.08
5. Bushings . N Nos. M7.30 - 59 Nos. 187.24
6. Spares . . 198.76 o 452.05-
B  Sale of Service
. Service Charges ' 241.96 257.23
C  Other Operating Income '
Sale of Scrap 709.90 - : -140.49
Freight & Insurance ' 37.80 -
Tota! Operating Income 14844.68 _ 19686.28
Excise Duty on Sales 1577.59 ' 1476.37
Gross Sales - 16422.27 - o 21162.65

Please refer Note.No.1. B. 8 & 22

Note No. 19 to the Financial Statements

Other Income' ' . :

Profit on Sale of Asset (Includes additional . 32.46 _ : 25.30
compensation received on land acquisition

Rs. 21.69 lakhs (Nil) and profit due to

transfer of assets to stock of scrap

Rs. 10.79 fakhs {Nil) _

Rent . ‘ 3.25 .27
Interest ' 249.95 : : . 28517
(includes interest on additional :
compensation received on land

acquisition Rs.22.42 lakhs (1.16 lakhs}))

Insurance receipts 8.37 73.67
Bad debts recovered 189.76 82.55
Provisions Written Back ; 18.64 : 2477
Foreign Exchange Fluctuation 50.06 53.03
Miscellaneous income 6.38 8.01
Unclaimed Balances written back (Net) 42.61 -

TOTAL 601.48 550.77
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TRANSFORMERS AND ELECT_RlCAl_.S KERALA LIM|TED,
Angamally South PO, Ernakulam District, Kerala,

Note No. 20 to the Financial Statéments

(Amount in Rs. in lakhs)

For the year ended March, 31 2013 2012
MATERIALS o
Opening stock 1975.72 2251.65
Add:  Purchase 9236.71 11618.83
11212.43 13870.48
Less: Closing stock 1897.20 1975.73
9315.23 11894.75
Less: Material consumption: for prior years 0.00 145.53
: 9315.23 11749.22
Add: Stores and Spares consumed 217.82 274.92
9533.05 1202414
Add: Materials to be issued 2.06 S 0.00
TOTAL 9535,11 12024.14
Please refer Note.No.1. B. 16,18 & 20.
Note No. 21 to the Financial Statements
Changes in inventories of Finished Goods, Work in Progress
Finished Goods
Opening Stock 1040.75 . 1095.12
Closing Stock 252437 1040.75
Change {-) 1483.62 (*) 54.37
Work-in-Progress S :
Opening Stock 2179.26 2234 87
Closing Stock 1483.37 2179.26
Change (+} 695.89 (+) 55.62
ED on Finished Goods
Opening stock 99.39 13864
Ciosing stock 290.26 99.39
Change (+) 190.87 (-} 38.25
Total {-) 596.86 (+)70.74
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TRANSFORMERS AND ELECTRICALS tSERALA LIMITED,
Angamally South PO, Ernakulam District, Kerala.

Note No. 22 to the Financial Statements

(Amount in Rs. in lakhs)

For the year ended March, 31 2013 . 2012
Employee Benefits Expense S |
Salaries, Wages and Bonus 3742.30 37172
Contribution fo Provident Fund 247.95 195.50
Contribution to Pension Fund 53.94 53.79
Gratuity 146.57 568.86
Staff Welfare 72317 536.19

TOTAL 4913.93 452606
Please refer Note No. 1. B. 12 & 24
Note No. 23 to the Financial Statements:
{Amount in Rs. in lakhs)

For the year ended March, 31 2013 2012
FINANCE COST
Interest 1.00 80,46
Bank charges and Guarantee Commission 66.07 109.31

TOTAL - 67.07 - 189.77
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TRANSFORMERS AND ELECTRICALS KERALA LIMITED,
Angamally South PO, Ernakulam District, Kerala,
Note No. 24 to the Financial Statements

(Amount in Rs. in lakhs)

For the year ended March, 31 2013 2012
MANUFACTURING, ADMINISTRATION & SELLING EXPENSES
Factory Expenses 54.84 50.03
Power and Fuel 294.14 293.68
Repairs: Plant and Machinery 9.47 28.77

Buildings 2.11 - 16.88

Others 200.05 : 176.60

Repairs and Replacement _ 130.39  342.02 15.68 237.88
Rates and Taxes 31.82 89.15
Rerit {MD) 3.67 2.79
Traveling:

MD 8.19 7.81

Directors 0.03 0.10

Others _ 6353 7175 50.60 §7.51
Printing and Stationary 11.43 13.18
Postage, Telegram and Telephones 15.35 16.26
Auditors’ Remuneration:

For Statutory Audit 1.30 1.30

For Tax Audit 0.22 0.22

For Cost Audit 1.00 -

For reimbursement of expenses 043 2.95 0.43 1.95
Directors’ Sitting Fee 0.03 0.02
Legal Charges 4,76 370
General Charges 41.10 72.59
Selling Agency Commission 103.26 145.66
Insurance Charges 3148 46.82
Advertisement & Publicity 6.73 17.02
Erection Expenses of Transformers 22.43 16.52
Freight & Insurance - 139.26
Foreign Exchange Fluctuation - -
Bad Debts written off 13.15 160.94

TOTAL 1050.91 1374.96

Please refer Note.No.1. B. 3,19 & 25.
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TRANSFORMERS AND ELECTRICALS KERALA LIMITED,
Angamally South PO, Ernakulam District, Kerala.
Note No. 25 to the Financial Statements

{Amount in Rs. in lakhs)

For the year ended March, 31 2013 2012
PRIOR PERIOD ADJUSTMENTS
INCOME
Security Deposit 10.16 -
Sales 20.10 -
Selling Agency Commission - 56.32
| TOTAL 30.26 56.32
EXPENSES
Materials - 0.56
Depreciation 0.39 3.76
Interest ' - 0.34
TOTAL 0.39 4,66
Net (- 29.87 {-) 51.66

Please refer Note.No.1. B. 23 & Note No. 7

For and on behalf of the Board of Directors

Arun Kumar Gupta Joffy George
Managing Director Company Secretary
G. Indu

Director

Date : 20/04/2013

As per our report of even date

For G. Joseph & Associates,
Chartered Accountants,
Firm Regn. No.006310S

P. Rajagopal
Partner(M.No.202134)
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GOVERNMENT OF KERALA

COMMENTS OF PRINCIPAL SECRETARY (FINANCE) ON
THE AUDITED ANNUAL ACCOUNTS OF TRANSFORMERS AND
ELECTRICALS KERALA LTD FOR THE YEAR 2012-2013

The profit of the Company declined to ¥ 158.53 lakh during the year under review
from ¥ 1320.85 lakh during the previous year.

Export and deomestic sales reported a drastic decline to T 14,806.88 lakh during the
year under review from ¥ 19686.28 lakh during the previous year. Consequently revenue
from operation declined from ¥ 19686.28 lakh in 2011-2012 to ¥ 14844.68 lakh
during 2012-13. Efforts be taken to boost up export and domestic sales and to expand
the operations of the Company.

Measures be taken to physically verify the fixed assets.

Immediate mesaures be taken for confirming balances of sundry debtors, loans and
advances and sundry cerditors.

Performance of the Company needs improvement.

Thiruvananthapuram Dr. V.P. 10Y
Dated 14/06/2013 PRINCIPAL SECRETARY (FINANCE)
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Reply to the Comments of Principal Secretary (Finance),

Government of Kerala on thé Audited Annual Accounts of Transformers and

Electricals Kerala Limited for the year 2012-13

Sl

No.

Comments of Principal Secretary(Finance),

Government of Kerala

Company’s Reply

Profit of the Company for the period under
review is Rs. 158.53 Lakhs against
Rs.1320.85 Lakhs during the previous year.

Noted

Export ahd domestic sales reported a drastic

decline to Rs.14806.88 lakh during the year
under review from Rs.19686.28 lakh during
the previous year. Conseguently revenue
from operation declined from Rs.19686.28
lakh in 2011-2012 to Rs.14844.68 lakh dur-
ing 2012-2013. Efforts be taken to boost up

export and domestic sales and to-expand the

operations of the Company.

The power equipment manufact
uring. sector in India is going
through a very difficult phase which
has lead to squeeze in per MVA
realizations and margins.

Measures to be taken to physically verify the -

fixed assets.

The company has a system of
periodically verifying and
reconciling all items of fixed assets
and differences on verification, if
any, are properly dealt with in the
Books of Accounts.

Immediate measures be taken for confirm-
ing balances of sundry debtors, loans and
advances and sundry creditors.

The Company has implemented a
system for confirmation of the
balances shown under Debtors,
Creditors and advances included
under Loans and Advances. In
respect of instances where
confirmation is received from the
parties, there is an ongoing system
for reconciliation of the Accounts.

Performahce of the -Compahy needs

-improvement

Noted
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OFFICE OF THE ACCOUNTANT GENERAL (E&RSA)
- KERALA, THIRUVANANTHAPURAM |

31 = 2013 i wEre A % f I T sefdedeerd e R,
ST % ehanait  F st 1956 = arr 619(4) 3 ol wRe % FrisE - FeeraeE o Sl

COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF INDIA UNDER SECTION 619
(4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF TRANSFORMERS AND

ELECTRICALS KERALA LIMITED, ANGAMALLY FOR THE YEAR ENDED 31 MARCH, 2013.

The preparation of financial statements of The Transformers and Electricals Kerala
Limited for the year ended 31 March 2013 in accordance with the financial reporting framework
prescribed .under the Companies Act, 1956 is the responsibility of the Management of the Company.
The Statutory Auditors appointed by the Comptroller and Auditor Genaral of India under Section
619(2) of the Companies Act, 1956 is responsible for expressing opinion on th_ese financial statements
under section 227 of the Companies Act, 1956 based on independent audit in accordance with the
Auditing and Assurance Standards prescribed by their professional body, the Institute of Chartered
Accountants of India. This is stated to have been done by them vide their Audit Report dated
20 April 2013. '

I, on behaif of the Comptroller and Auditor General of India have conducted a supplementary
audit- under section 619(3) (b) of the Companies Act, 1956 of the financial statements of
- Transformers and Electricals Kerala Limited, Angamally for the year ended 31 March
2013. The supplementary audit has been carried out independently without access to the working
papers of the Statutory Auditors and is limited primarily to enquiries of the Statutory Auditors and
Company pérsonnel and a selective examination of some of the accounting records. Based on my
supplementary audit, I would like to highlight the following significant matters under Section 619 4)
of the Companies Act, 1956, which have come to my attention and which in my view are necessary
for enabling a better understanding of the financial statements and the related Audit Report.
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AI

II1.

COMMENTS ON PROFITABILITY
Statement of Profit and Loss-
Revenue from Operations-(Note No: 18)- T 148. 45 crore

This include T 1.67 crore due to recognition and accounting of income on account of price
varitation before charges were made to the customers and obtaining their approval in violation
of the provisions of AS 9 resulting in overstatemnet of profit and other current assets by
¥ 1.67 crore.

Expenses
Manufacturing, Administration and sellmg Expenses (Note No: 24 )-¥ 10.51 crore

| This does not include an amount of ¥ 0.46 crore towards provision for liquidated

III.

IV,

- damages which was deducted by M/s Chhattisgarh State Power Transmission Company Limited,

Raipur. This has resulted in over statement of Profit and Sundry Debtors by X 0.46 crore.
Other Income (Note No. 19)
Profit on Sale of asset-¥ 0.32 crore

“This include ¥ 0.11 crore being notional profit recognized on transfer of fixed assets to stock

of scrap which is contrary to para 14.2 of Accounting Standard 10. As per Para No. 14.2 of
Accounting Standard - 10. “Items of fixed assets that have been retired from active use and
are held for disposal are stated at the lower of their net book value and net realizable value”.
However violation of Accounting Standard-10, has resulted in over statement of Profit and
Current Assets by T 0.11 crore. |

Other Income (Note No. 19)
Bad Debts recoverd- ¥ 1.90 crore

This includes ¥ 0.66 crore being liquidated damages written off during 2011-12, which has
been recognized as Income though the amount remained unrealized. This has resulted in over
statement of Profit and Trade Receivables by ¥ 0.66 crore.

Prior Period Income (Note No. 25) ¥ (-) 0.30 crore

This includes ¥ 0.20 crore being the refund of the amount deducted by a consumer on
account of price re-fixation of Transformer in the previous years. Since the transactions did
not arise as a result of any errors or omissions in the preparation of previous year financial
Statements, as per Accounting Standard 5, the same should have been treated as Operating
Revenue instead of Prior Period Income. This has resulted in over statement of Prior Period
Income and under statement of Revenue from Operations by ¥ 0.20 crore

For and on behalf of
The Comptroller & Auditor General of India

fereamRe HereraTh i (&1, T T &, H.) e
Thiravananthapuram ACCOUNTANT GENERAL (E & RSA), KERALA
Dated : 27-08-2013 '
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Reply to the Comments of the Comptroller and Auditor General of India under

Section 619(4) of the Compines Act, 1956, on the Accounts of Transformers

and Electricals Kerala Limited Angamally for the year ended 31 March 2013

Sl
MNo.

Comments of the Comptroller
and Auditor General of India

Company’s Reply

1

Revenue from Operations (Note No: 18) Rs.
148.45 crore, This include Rs. 1.67 crores

| due to recognition and accounting of Income

on account of price varitation .before charges
were made to the Customers and obtaining
their approval in violation of the provisions
of AS 9 resulting in overstatemnet of profit
and other current assets by Rs. 1.67 crores.

The price variation claims are
contractually due from the Customers
and the method of Accounting followed
is on the same basis as in the earlier
years. As all the related costs are fuily
debited to the P&L Account, recognition
of the price variation claims only will
reflect the correct position of the
Operating Profitability for the year

Manufacturing, Administration and seiling
Expenses (Note No: 24) Rs. 10.51 crore. This
does not include an amount of Rs. 0.46 crores
towards provision for liquidated damages
which was deducted by M/s Chhattisgarh State
Power Transmission Company Limited, Raipur.
This has resulted in over statement of profit
and sundry debtors by Rs. 0.46 crore,

The Customer has agreed to release
the balance amount after final
commissioning of the equipment and
the same is considered as realizable
and as such no provision for doubtful
debts is considered necessary in the
Accounts.

Profit of sale of asset - Rs. 0.32 crores. This

include Rs. 0.11 crore being notional profit
recognized on transfer of fixed assets to stock
of scrap which is contrary to para 14.2 of
Accounting Standard 10. As per Para No.
14.2 of Accounting Standard - 10. “Items of
fixed assets that have been retired from active
use and are held for disposal are stated at
the fower of their net book value and net
realizable value”. However violation of
Accounting Standard-10, has resulted in over
statement of Profit and Current Assets by

Rs. 0.11 crore.

As there is no uncertainity in the
realization of the amounts on the sale
of scrap, the method of valuation is
considered to be appropriate
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